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SUBJECT: U.S. POSITION ON BANANA CONCESSION CANCELLATION 

1. EMBASSY WOULD APPRECIATE CLARIFICATION WITH REGARD TO APPARENT 
DIPFERENCE BETWEEN TWO MEMORANDA OF CONVERSATION ON THE BANANA 
ISSUE. IN AN UNDATED MEMO OF CONVERSATION BETWEEN MINISTER 

SAN MARTIN'S GROUP WHICH VISITED WASHINGTON IN EARLY AUGUST 
AND DEPUTY ASSISTANT SECRETARY RYAN, IT IS STATED ON PAGE 2, 

THAT "AMBASSADOR RYAN STATED THAT THE POSITION OP THE UNITED 
STATES ON EXPROPRIATION WAS CLEAR - WE RESPECT THE RIGHT OP 
SOVEREIGN COUNTRIES TO TAKE PROPERTY PROVIDED IT IS DONE IN 
ACCORDANCE WITH RECOGNIZED STANDARDS OP INTERNATIONAL LAW." 

THIS, IN ESSENCE, IS THE POSITION EMBASSY HAS TAKEN WITH THE 
LOCAL PRESS. 

2. HOWEVER, IN A MEMO OF CONVERSTATION DATED AUGUST 20 BETWEEN 
CHARLES BURROWS OP CASTLE & COOKE, AND AMBASSADOR RYAN, PAGE 2 
CONTAINS THE STATEMENT THAT "AMBASSADOR RYAN TOLD MR. BURROWS 
THAT IN ONGOING DISCUSSIONS HERE BETWEEN THE HONDURAN BANANA 
COMMISSION AND DEPARTMENTAL OFPICERS TWO WEEKS AGO, THE DEPARTMENT 
HAD TOLD THE COMMISSION THAT WE CONSIDERED THAT CANCELLATION 

OP THE CONCESSION AGREEMENTS WAS AN ACT OP EXPROPRIATION WHICH 
WOULD REQUIRE PROMPT, ADEQUATE AND EPPECTIVE COMPENSATION." 
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MR. BURROWS "EXPRESSED HIS PLEASURE THAT THE DEPARTMENT'S 
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POSITION HAD BEEN EXPLAINED TO THE HONDURAN COMMISSION." 

3. EMBASSY IS UNAWARE OE ANY DEPARTMENTAL DETERMINATION TO 
DATE THAT THE GOH'S CANCELLATION OE THE BANANA CONCESSIONS IS 
REGARDED BY THE USG AS EXPROPRIATION. IS THE AUGUST 20 
MEMORANDUM TO BE CONSIDERED A MORE ACCURATE STATEMENT THAN 
THE EARLIER ONE AND, IE SO, WAS THIS POSITION IN FACT CLEARLY 
CONVEYED TO MINISTER SAN MARTIN? IE MINISTER SAN MARTIN AND 
CASTLE AND COOKE HAVE DIEFERING CONCEPTIONS CONCERNING THE 
U.S. POSITION, SERIOUS MISCALCULATIONS ON BOTH SIDES ARE 

EASILY EORSEEABLE. 

4. EMBASSY VIEWS THIS POSSIBILITY WITH IMMEDIATE CONCERN 
BECAUSE OE THE IMMINENT NEGOTIATIONS SCHEDULED TO BEGIN 
SEPTEMBER 5 BETWEEN THE COMPANIES AND THE GOVERNMENT. 
EMBASSY WOULD APPRECIATE AN EARLY CLARIEICATION OE OUR 
OEFICIAL POSITION. 

SANCHEZ 


CONEIDENTIAL 
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